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Consolidated Financial Highlights for the 9 months ended December 31 200.5

(1) Consolidated Operating Results -
For the 9 months ended December 31, 2003 -

_ “{Mitlions of Yen) "

‘3rd Quarier- 8 months C- - Full'Year
o o N - Aprii 1 to December 31 |- ended March 31
. FY2004 % change . FY2003. __FY2003 _

NetSales. . ... 34,551 (147) 40486 " 50,357
Operating INCome. « - -+« v oo e .. (3,447) - (197) (2,779)
Recurring Profit. . . .. .............. (3,413) - (56) (2,586)
Net INCome. « . v v oo (4,283) - (399) (3,462)
Net Income per Share(¥). . . . ... .. ... (¥107.84) - (¥9.86) (¥85.89)

Net Income per Share, Diluted(¥). . . . . . - — _— - —

Percentages shown for net sales, operating income, recurring profit and net income are the increase or decrease compared with

the prior cor_responding period.

(2) Consolidated Financial Position

(Millions of Yen)

3rd Quarter Full Year

between April 1 and December 31 ended March 31, 2003
. FY2004 FY2003 FY2003
Total Assets. . . .. ... .. ... ...... » 58,892 61,686 62,032
Shareholders' Equity. - - - . ... ... 34,191 41,849 38,769
Shareholders' Equity Ratio (%) - - - - - - - 58.1% 67.8% 62:5%
Shareholders' Equity per Share (¥). . . . ¥860.89 ¥1,053.68 ¥976.12




)

(3) Consolidated Financial Cash Flows )
S o (Miliions of Yen)
3rd Quarter Full Year
between April 1 and December 31 ended March 31-2003
T e EY2004 .:-  FY2003 FY2003,.

Cash Flows from Operating Activities. . . . . . .. AR RN (- B 1,163 (1,734)
Cash Flows from Investing Activities- - - - - - . . . . o (848) _ (6,779) (7.472)
Cash Flows from Financing Activities- - - - - - - - - .. .. 1,439 5,347 7,062
Balance of Cash and Cash Equivalents at End of Period % -1 2,747, .0 4,113 2,238
O TR R e Tl e D T
(4) Forecasts for Consolidatéd Business Results -~ =+ %
For the fiscal year ending March 31, 2004 - 8¢ = =07 ' T
RTINS S SR TE ST T RPN TSRS A LN CINE - SR M
{Millions of Yen) L .
Full Year o R

ending March 31
FY2004

NetSales. - - . . . .. FOOC LT e o e e oy L
Recurring Profit. . . . . e e (3,373)
Netincome. - - .« « o o v o oo (4,263)

Net Income-per-Share(¥). . ... .. .. (¥107.34) .

Note: Forecasts for consolidated financial results.stated herein are based on assumptions and beliefs in light
of therinformation_currently available, and involve uncertainties. Please be advised that actual results

may-differ-significantly from those 's’ta""'tédfheréif"r_i;'d‘@e to various factors.




Business Results o

For the third quarter ended December 31,2003

1. Consclidated Operation Results

During the third. guarter ended December 31, 2003, Japan's economy has seen.-signs of moderate recovery. Althcugh public
works investment and housing investment were still weak, corporate earnings improved due to increased exports and production,
which have brought some improvement in capital expenditure and.recovery of stock prices.

The environmental sanitation’industry faced difficulties in.general. Although peonle's interest in the maintenance of houses and

~ buildings has been very.strong, consumer spending remainsd waak in an economic.environment.where future employment and

income was uncertain, and companies also refrained from spending on services as part-oftheircostreduction efforts:- ———-———-——

Under these circumstances,.the Sanix Grou‘p has, as a Iqadi_n_q chmpényjn the ir]dustry,;bulgsueq»préfastive m'arketinrg m ordéf to
further meet the needs of customers. Especially, the Homs Sanitation (HS) Divisicn devoted all its energies te strengthening of
its ability to develop new customers, aiming.to recover the division's eperating results. At _t_‘heus‘ame; time, it has promoted
improvement of customer satisfaction, by establishing a customer-relations-management system in which after-sales

maintenance service is offered to customers. G et e v

In the Environmental Resources Development division, with the cempleticn of the. Sanix Energy Tomakomai electric power plant,
a resource-recycling power generation system-has become ready for full-fladged operatien.-Having concluded a powersales
contract with Hokkaido Electric Power Co., Inc. in August 2003, the division -has:striven for stable operation of-the power plant

and gradual increase in power production volume, aiming to commence.full-scale electric power supply operation, .

In addition, in order to improve. the profit structure and to lower the break-even-point-throughout the Group, overall. review of
costs and expenses was made during the third quarter (Octcber tc December, 2003). Various arrangements for substantial cost
reduction were implemented, including a salary structure that is now more'clo_se!y.!inked with operational results than ever, and
review of the purchase prices of materials, in order to create an operating structure capable of returning to profitable operations
in the fourth quarter (January to March, 2004).

As a result, the ERD division achieved increased sales and the ES (Establishment Sanitation) division could minimize the
decrease in sales in the third quarter. However, considerable sales reductions have continued in the HS division since the
beginning of this fiscal year. Sales in the HS division declined 14.7% from the previous year to 34,551 million yen, although the
extent of the decrease has been becoming smaller steadily every quarter Operating loss improved significantly compared with
the first and second quarters and could be controlled within the projected leve! due to cur effart to lower the break-even-point
during the 3rd quarter (October - December, 2003), and the increase in revenues from sales of electric power produced by the
Tomakomai power plant of the ERD Division. However, the significant loss reported in the first half of the year invalving the
Tomakomai power plant of the ERD division cou‘ld not be recovered. As a result, recurring loss for the nine months ended
December 31, 2003 totaled 3,413 million yen and net loss was 4,283 million yen (56 million yen and 39 million yen in ‘the

previous year, respectively).

Earnings of individual divisions:
@. HS (Home Sanitation) Division
Sales by the HS. Division in the third quarter {(October - December, 2003} declined 14.6% from the same period last year, but

there was an indication of recovery. Cdmpéred with the first and the second quarters (a 25.1% and a 28.3% drop from the same
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periog of the previous year, respectively), the exient Of (he decrease has become smaller. Saies for the 9 moniths ended
December 31, 2003 totaled 22,195 miltion yen, a 23.5% decline compared to the same period last year.

During the 3rd quarter, the Division continued its efforts to improve’ and expand sales to new customers, a sector that had
dropped significantly in the second half of the last fiscal year. It strove to improve its"ab'ilityif {6 find’ potential ‘demand through
marketing techniques more-closely connected to the-local community.- As a result, the shrifkagé of sales of Termite Eradication
Services, in which new customers account for a considerable’ portion of sales, could be Winimized to a-6.5%:decline from the
same period last year. However, while thé Division has shiftéd from-dependeficyofi eXisting customersito expiération of new
" customers, strong fecovefy could not-be seen in the net sales for the 'nine mohths énded December 31,-2003; as sales of the
“Home Reinforéement Systém’ and the: Under<floof ‘and Uriderroof Ventilation System, ‘Which have been ‘largely supported by
existing customers; dropped significantly, - 7 T 5 LT R ot i ey 2nainen D

While operating profit-forthe=3rd quiafter {October - Deteriter, 2003) hastimproved as projécted as-a result of serious éfforts
towards cost reductios ‘Gperating profit for the nine:ménths énhded December 312003 declingd to 2,294 million yen from 5,316
million yenin the samé périod last'year, mainly-affactell by the sighificanf décrease insales during the f‘hre‘é quarters. -

< : R T S I N AL B AT SR IS SR PIF P B« JESRE AR B P B R

@ ES (Establishment Sanitation) Division ‘ L

Sales by the ES division declined 1.0 % from the same period last year to 5,950 million yen. While sales revenues fram Water
‘Attivator-Instaliation-and iCate & ‘Maintenance ‘of Bliilding Water Stipply 'sen/ipe'sdecreased, sales from "Others" increased, |
‘mainly for’ waterprodfing ndSbainting of roofs’ and ‘exterior walls; due to-the positive effect of attentive customer relations
management, 'stich’ag ‘prépbsing solutionsfor ‘probléms during periodic inspection of properties. As a result, the Division
maintained the'sales level of the Same period last year, as'a'whole.”’

Operating loss increased to 134 million yen from the 108 million yen of the same period last year, principally due to cost
incréasés miainily resuiting from the increased share of water-proofing and paifiting wofk in the sales mix, due fo their relatively
high -cost-margin: ds well-ashé ¢ost rélated to the éxpansion of the organization for handling new product items. The Division
-also expahdedits‘marketing into the' Chukyo region and opened two sales offices in the region during the third quarter.

@ ERD (Environmental Resources Development) Division

Sales by the ERD division grew to 6,404 million yen, an increase of 16.8% compared to the same period last year. The Sanix
Energy Tomakomai Power Plant {Témakomai, Hokkaido), which was completed in April and started commercial operation in
Auguist’2003; has §ifiven for stepwise increase of both power prodtction and sales volumes, preparing for full-scale operation.
“Revénues from sales of electric power earned by this business contributed to the sales growth in the Division. The Division made
efforts to-process a‘-‘Highervoiu’mé of waste plastic for recycling into fuel. it also focused on marketing of waste plastic baling
‘machifies to businéss operators discharging waste plastics. “As a result, saies in the was te plastic recycling business increased
“‘tompared-to the same period last year. On the other hand, sales revenues from the organic liquid waste processing business at
the Hibiki plant (Kita-kyushu) decreased. This was because the plant could only process a limited amount of waste due to the
-equipmenit improvement work conducted to expand its processing capacity. However, the net sales of the Division, as a whole,
increased compared to the same period (ast year.

The Division recorded an operating loss of 3,020 million yen, compared to operating ioss of 2,428 miilion yen in the same period
last year). This was mainly due to the-significant expenses during the first haif of the year that were necessary to acquire
know-how for continuous heavy-load operation of the Tomakomai power plant, and the large depreciation expense for the power

plant, although the cost incurred by test running of the plant in the previous year was not needed this year.



2. Consolidated Financial Conditions RO

Total assets as of December 31, 2003 amounted to 58,892 million ven, 3,140 million yen less than as of the same date in the last
year. Total liabilities reached 24,701 million yen, 1,437 miliion. yen more than the previous year. Stockholders’ equity totaled
34,191 million ven, 4,577 million yen less in contrast with the last year. Consequently, shareholders' equity ratio was 58.1%.
Current assets decreased 1,016 million yen to 8,152 million yen. Refundatle consumption:tax and refundable corporation tax
decreased by 443 million yen and 407 million yen, respectively. Tangible fixed assets totaled 46,191 million yen, which was 1,630
million yen less. than the prior fiscal year-end. Machinery and vehicle.increased- 7,272 millionzyen, building and structure
increased 1, 138 million yen, and. construction:in progress decreased: 10,102;million.yen. These ghanges in fixed assats mainly
resulted from the completion of the construction: of the-Tomakemai power plant by the (ERB. division:, Investments and other
assets amounted to 4,465 million yen, a-decrease _by 495 million' yen, mainly due to a decrease ininvestment in securities-by

338 mitlion yen. KN T oL e T IR ot S SRR TR A

T em s

Current assets decreased 3,029 million yen to-15484 miliiar.ven. The major factoiof the decreasewas.a decreasein short-term
. loans payable by 3,980 million yer: Non-cufrent: liabilities increased 4,467 Thillion yen:to, 8,217 millicn yen. The increase in
non-current liabilities was mainly due to the refinancing of short-term loans into long-term locans forinvestments -made by the
ERD Division. As a result, long-term borrowing increased 3,758 million yen and corporate bonds increased 800 million yen.
Interest-bearing liabilities increased 1,868 million yen to 15,545 millien yen. Shareholders' equity tctaled 34,191 million yen, a
decrease by 4,577 million yen over the last fiscal year-end due to the net loss pested in the 3rd:quarter and appropriaticn of

profit.

3. Consolidated Cash Flow - - S e o o SRR ,

As of December 31, 2003, cash and cash equivalents totaled 2,747 million yen, .a decrease of 1,365 millicn yen:from the same
period last year. Net cash used for operating activities was 81 million yen, a decrease by 1,244 million yen from the same period
last year, mainly due to the net loss before taxes and minority interest of 3,640 million yen. Net cash used:in investing activities
totaled 848 million yen, a decrease by 5,931 million yen from the previous year. This. money.was mainly used for capital
expenditures including the pre-treatment facility of the Tomakomai power plant and the improcvement of the organic waste liquid
treatment facility. The significant decrease of expenditures from the previous year was mainly because:most of the significant
investments made by ERD division in construction of new. facilities were completed last year. Net cash provided by finanzing
activities totaled 1,439 million yen. During the period, short-term lcans decreased through refinancing of capital investment made
by the ERD division into long-term loans, while long-term loans and corporate bonds increased. Compared to the same. period
last year, net cash provided by financing activities decreased 3,908 million yen. This was mainly because the amount of fund

raising for capital investment was less than the previous year.




4. Forecast of Operation Results

The business environment for the Group wiil continue to be severe and unpredictable although there have been some signs of
moderate recovery of economy.

Although-in-house initial sales forecast of HS division could not be achieved'in:the third quarter; the profit forecast was aimost
achieved as a result of improvement of profit structure, including enhancement of productivity and serious cost reduction efforts.
Revenues from elettric' power sales by the ERD Division also contributed to the significant decrease of operating loss,; compared
to the first and second.quarters:ended September 30, 2003\> ) |
<Under these circumstances; the: Company wili strive’ to'go beyond reducing loss ‘into making profit throighout the group, by
continuing the reforming and ‘stabilizing of the profit ‘structure’and by further increasing:the operating rate of the Tomakomai
power plant.. Forecasts: of consolidated results for the<full 'vear ending March»2004. afe modified as follows: The forecast for
consolidated sales is- modified*tc:46,421 miltion yen (from: 49,845 million\yenin the initial-forecast), considering the actual sales
level at the HS Division in the second half of the year. However, the effect of the negative modification to the sales forecast on
the profit would be minimal, considering the situation where the break-even-point has become lower than that at the time of the
initial forecast; as a resuit-of the improvement of the business. structure. Accordingly, the-forecasts for ordinary (oss and net loss

-are. modified o 3,373 milllion"yensand 4:263.million yer, respectively:(from. loss-of 2,802 millien yen-and.3,473 miilion yenin the

~initial forecast,respectively). erart v ve s o s T T e e e e
-Full-year forecasts for:individuat divisions are as fotiows:

. The HS'Divisior: achieved an'ingrease of sales in January 2004 (based on the January sales data announced on February 5,
2004), after about 16 consecutive months of two-digit—perceﬁt decrease of sales (compared to the same month of the previous
year). The Division will strive to continue the sales increase (compared to the same month in the previous year) and improve
both the profit ratio and the profit margin through implement‘ativon of on-going and serious cost reduction efforts while continuing
the:new customer deveiopment with the more-corhmuhity—oriented marketing technique, and maintaining the attentive customer
reiations'management {o develop closer relationship with customers. _

The ES Division will:promote ﬁhe marketing activities to owners of buildings and apartment housés, focusing on sales of Water
Activator Instailation-to ~deve(op,new customers. Like the HS Division, it will also strive for productivity improvement and cost
reductions including:fixed costs to achieve and continue a profitable operation. The Division aiso promotes sales of new products
including the “Ozene:Purification System”, "Hydrogen Sulfide Remaval System”, and "Arsenic Removal System.”

The ERD Division'needed to ‘'expend. huge costs mainly during the first haif of the year to acquire know-how for continuous

-heavy-load:-operation:of the Tomakomai power plant. As a result, the plant is now able to maintain a high operating rate stably

“and ,continuoﬁsly: By maintaining a high operating rate, the profitability of the Tomakomai power plant will be improved.

e et e



Consolidated Financial Statements
1. Consolidated Balance Sheet

{Thousands of Yen)

3rd Quarter Full Year
. _. . as of December. 31 __as of March 31, 2003
Assets: - - < -~ FY2004 Ratio% - FY2003  Ratio %~ "FY 2003 Ratio %
Current Assets: . . o ‘
Cash and bank deposits - - - . .- 1. ... 2,792,812 4,180,405 * ¥ 72,282,112
Notes and accounts receivable.’. ¥ .. . ... 3,361,261 : 2,629,821 Ce 3,405,510
INventories. - .« oo e 1173794 1,577,407 :="n+ 1,474,166
Deferred income taxes. . . . .. P 464,320 o 334,650 - ~dns, .. - 868,856
Other current assets- - . - . .~ . RIS 474,254 586,367 oo 1,187,346
Allowance for doubtful accounts: -« - - - - - - (116,505) (44,400) . (46,770)

Total Current Assets: 8,152,438  13.8  9263,951 150 9,169,222  14.8

i

Fixed Assets:

Tangible Fixed Assets: o S )
Buildings and structures. . . . ... ..... 10,904,777 19,868,188 770,766,467
Machinery, equipment and vehiclés. .. . . .- 16,273,656 ' 9,265,786 ©° 1.5 D01.553
land. . - .. oo B A 18,289,348 18,114,120 18,218,390
Construction in progress- - - « « « «« oo 485,080 : 9,545,095 Cmi T 1Q,BBTL767
Other tangible fixed assets- . - -+ - . ... ... 238,573 256,481 . 248,298 -

Total Tangible Fixed Assets: - 46,191,632  78.5 47,049,594 76.3 47,822,476 77.1

Intangible Fixed Assets: : o -

Total Intangible Fixed Assets: - . 83,570 0.1 80,489 0.1 80,843 . 0.1

Investments and Other Assets: '

Investments in securities- .- - - : . S 1,099,998 .. ..1382086. _ .. . - 1,",458,:5730‘;
Deposits and guaranty- - - - - - - .« - .. ... 1,846,572 2,045,663 2,047,375
Deffered tax assets. - - . . . .+ ... oL 952,237 1,406,690 4,111,628
Other. . . . . . o e e 1,048,812 528,132 » 828,778
Allowance farbadloans. . . ... .. ... ... (482,509) (69,774) (483.087)

Total Investments and Other Assets: 4,465112 7.6 5,292,797 8.6 4,960,264 8.0

Total Fixed Assets: 50,740,315 86.2 52,422 882 85.0 52,863,584 85.2

Total Assets: 55,892’,753- 100.0 61,686,834 100.0 62,032,806 _ 100.0

S




(Thousands of Yen)

. 3rd Quarter . . FullYear
o as of December 31 as-of March 31, 2003
' Liabilities and Shareholders’ Eq_‘y oo i FY2004 -Ratio%  FY2003  Ratio % FY 2003 Ratio %
Current Liabilities: L e e e SURSCOT
Notes and accounts payabxe.b.v... Cemee.o.... 039,693 1,101,625 .. 750,348
Short-termioans. . . ... . .. e e e 6,170,000 - 8,080,000 . 10,150,000
Long-term lcans payable in 1- year- SO S 2,288,870 . 1,223,820 1,199,020
Corporated bond payable in 1. year ----------- 200,000 = -
Accrued expenses. - ... ... LS U oL 1/548,079 1,686,337 © 1,595,077 -
Accrued income taxes. . . . . e '131 888’ - 38 3007 < 41,467
Consumption tax payable. - - - - - P - 1 T: cotisrgt T 7,278
Accrued bonuses. . . ... ... 6,342 3,344 531,140
Allowance for recycling costs . - . . - . - . - ... 1,000,257 - . 1468152
Other current Jiabilities. - - - - e s 2,701,500 20463887 .. 2771260
Total CurrentLlabaImes 15,484 § 26.3 14,808,993 . 24.0. 18,513,745 29.8

Non-Currentﬂ;LiabiIities:

Corporated-bond- - - - - - - - - = 800,000 - L e
" Longterm debt. . - A7 LT e oL 6/086,300 2,610,707 °" ° 2,327,990
Deffered income Taxes. . - ..« .o oo oot ot - 1,634 : . 1,060
Retirement benefit- . ... ... ... 1,667,131 1,677,931, 1,690,094
Other non-current liabilities: - -+« « -« -« - - - - 663,753 738308 730,559
Total Non-Current Liabilities: 9,217,184 156 5,028,043 8.2. 4,794,704 7.7
Total Liabjlities: . 24,701,199 419 19,837,037 32.2 23,263,449 37.5
Minority Interest:
Minorif‘y" |nteres1 .......... O - - - - - -
Shareholders' Equity: ‘ ) :
~ Capital Stock.” . . . . AP SO 12,533,820 21.3 12,533,820 20.3 12,533,820 20.2
Addmonal pard Sin capltal- e e 15,853,954 ~ 26.9 15,853,954 25.7 15,853,954 256
Retained Earnlqgs- T I PUPI 7,3__80,_187_ 12,5 15,123,350 245 12,060,428 19.4
Difference in vaiuation of other marketable secuntles 31,3117 01 (54,530) (0.1) (71,858) (0.1)
Less treasury stock at cost - « - .« v oo v (1,607,719)  (2.7) (1,606,797) (2.6) (1,606,987) (2.6)
Total Shareholders' Equity: 34,191,553 58.1 41,849,796 67.8 38,769,356 625

Total Liabilities, Minority Interests
and Stockholders' Equity: 58,892,753 100.0 61,686,834 100.0 62,032,806 100.0




2. Consolidated Statement of iIncome

(Thousands of Yen)

For the 9 months ended December 31, 2003

For the 9 months™

Full Year

April 1 to December 31

ended March 31, 2003

FY2004 Ratio %

FY2003 Ratio %

FY 2003 Ratio %

Netsales. . .. ... ... .. ... . ... ....7T... .0 734551,015 100.0 40,486,940 1000 ""'50,357,826 100.0
Costofsales. . . .......... ... ... 17,940,327 519 16,888,758 . 41.7  22422598. 44.5
Gross profit. . .. ...... P ‘e...:v 16,610,687 481 23,598,182 .58.3 27,935,228, .55.5
Selling, general and administrative expenses. . . . . . 20,057,810 581 23795743 588 30,714,292 61.0
Operating.income (loss). . . . . . S e (3,447,123) (10.0) 197,561 .. (0.5) 2,779,064 .(5.5)
Non-operating income: o

Interestincome: - - - i e o FIER s 6,552 19,125 “ 21,451

Divident inCOME. - - -« o v v e i e 8,969 15,610 25,403

Rent Revenue. - - - - .. P S I A FEPRTN 203,666 197,856 262,185

Othernon-operating iNnSome: -+« « o v« v . AU 89,330 70,522 . 111,358
Total non- operating income - ... .. ... ........x 308518  0.9-. - 302,114... -08. .. 420,398 - 08
Non-operating expenses: - o T

interestexpenses. . .. ... ... . L S 148,750 52,435 78,836

Bond issue EXPEMSES: « « v« v vt 26,000 - -

Rental expenses: - - - -« -« o oo 92,179 99,938 133,236

Other non-operating expenses. . - . . .. .......... 7,705 9,514 15,856
Total non-operating expenses. . . . ............. . - 274,634 0.8 161,889 0.4 227,928 0.4
Recurring profit (loss). . ... . ... ... [ (3,413,239) (9.9) 56,336 (0.1) 2,586,594  (5.1)
Extraordinary income: ' : ‘

Gainonsale of fixedassets: - - - - - -« ... ... 4,617 43,888 67,701

Insurance money received. . . . ... ... ... L 3,451 - -

Investment securities received- - - - - - . .o - 11,396 11,396

Gain on sale of investment securities. . . . ... .. ... 21,101 - -
Total Extraordinary income. . . .. .............. 29,169 01 55,284 0.1 79,097 0.1
Extraordinary losses:

loss on sale of property, plant and equipment . . . . .. 10,140 39,140 65,061

loss on disposal of property, plant and equipment. - - - 15,022 11,924 12,744

lass on cancellatioin of lease contract. . . .. . . ... .. 3,504 9,013 10,9_30

Net provision for allowance for debt accounts. - - - . - - - 950 76,316

loss on sales of investments in securities- - .- . - . . .. 54,690 - -

loss on valuation of investments in securities. . . - . . . 146,918 203,508 217,398

loss on valuation of membership rights. - - . . . . .. .. 19,780 2,860 2,460

Director's retirement allowance. . . .. ..... ... ... ' 6,090 14,800 14,800

loss on special depreciation- - - - - - ..o - - 26,363

Allowance for recyclingcosts. + -+ - - -« oo - - 840,598
Total exraordinarylosses. . . . ................. 256,145 0.7 282,196 07 1,266,673 2.5
Income (loss) before income taxes. . . . .. ... ... (3,640,215) (10.5) (283,248) (0.7) 3,774,171 (7.5)
Corporate income, local and enterprise taxes: - - - - - -« . 152,394 0.5 412,903 1.0 210,071 0.4
Adjustment on corporate tax, etc. - . . ... .. oL 490,455 1.4 (296,778) (0.7) (521,947) (1.0)
Netincome(loss). . ... ..................... {4,283,064) (12.4) (339,373) (1.0) (3,462,295 (8.9)




3. Consolidated Statement of Retained Earnings Do ot

e

(Thousands of Yen)

. . e e . ... 3rdQuarter Full Year

<& between April 1 and December 31 ended March 31, 2003
. e Co T UFY2004 ... _FY2003 .. .. .. . FY2003.
4(Add|t|onal paid-in capﬁal) R - g
- |."Additional paid-in capltal at the-beglnmng of the fiscal term v 15,853,954 | 15,853,954 . . 15,853,954
. Addltlonal pald -in capltal at the end of the fiscal’ term 47 {5853 054 15 853 954 15; 853 954
. (Retained" eammgs) B I : “‘::C.— R T
-1. Retained earnings at the begmmng of the fiscal term. SRETRND 12,060,428 16 400 108 Fig, 400 108 -
II. Increase in retained eamings _ o
Net income loss. A (4,283,084) - (399,373) :(3,462,295)
lll. Decrease in retained earnmgs ‘ S : S
Dividend. - s AN 397,176 - - 813,383 © 813,383
Direciors' bonus. . - . .. .. T . - 64,000 - 64,000
' 7,380,187- - 15,123,350 . 12,060,428

“ V. Retained earnlngs at the end of the fiscal term. «
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4. Consolidated Statement of Cash Flows L ‘
(Thousands of Yen)

For'the 9 months
April 1 to December 31

FY2004 FY2003
Cash Fiows from Operating Activities:" . o : e I ‘
Income before income taxes. . ... . ... ... e (3,640,215) . .(283,248)
Depreciation and amortization- . - - . -« . .. oo 2,825,711 1,826,793
Increase in allowance for retirement benefits. - - . . . . . Yoo - {22,983) " 187,272
Increase in allowance for recyclingcosts. . . . .. ... ... ... -, .. (467,894)... . .
Increase in allowance for doubtful accounts ............ - 71,877 7,345
Interest and dividend income- - - . - ... .. A TR R (15,521)* " '(34,735)
Interest.expense -« -+ - o, Rt S . 148,750 .. , - 52,435
Bond|ssueexpense ..... S I I AP EP U ' 26,000 B ,~ -
Payment of commission.™. . ... L L L T L R X 1) [ A A ¥ 4 4
Gain from donated securities. = -~ « e e b S e el e (11,396) -
Gain on sales of short-term |nvestments in securmes. L (21 101) o T
Loss on sales of short-térm investments iff securities. . ...~ ... " 54890 " o=t
Loss on valuation of short-term investments in securities.. & .02 .0 146,818.00 ¢ 00203508« (o
Loss on valuation of membership right. ... . .. .. .. e, 19,780 . o 2,860
Gain on sale of property, plant and equipment. . . . . . . . . A (4,617} " (43,888)
Loss on sale of property, niant and equipment. = .. o oL 0 10,440 D o 36,140 o0
Loss on disposal of property, plant and equmenL S e o ,_,15,024‘:“( L MRB24
"""" " increase/decrease in notes and accounts recewable trade. . . ... 44,248 "  3.998,248
increase/decrease in inventories. .. .. Ch Lo va s 0 0288 3T2 0 0 (3569,814)
Increase/decrease in other current assets, . . . . .. .. .. .. e 407,672 .. | 690,733
Increase/decrease in notes and accounts payableitrade. . . .. . . 199,067 " (216,504)
Increasel/decrease in consumption taxes'payable. ».. . . .. R 423,414 *{308,950)
increase/decrease in other current liabilities. - . . . ... . . PR (644,014) . = (822,780)
Payment of bonuses to directors and auditors. . . . . . .. e -7 (64,000)
Other. . . . . (452,802). . - - (271,377):
Net. . .. e (278,359) . 3,502,743
Interest and dividend income received. - -+ - . ..o 15,521 34,734
Interest expense paid- - - - - -« - oo e (163,652) L - {56,597) -
Income taxes paid. . . . . .. F e _ (95,709) . (2,407,169)
Refunded Corporate tax. . . . . ..o i 441,138 _ -
Net cash provided by operatlng activities: (81,062) - " 1,163,711
Cash Flows from Investing Activities: ‘ , .
Increase/decrease intime deposit. . . .. ... ... (1,500) 17,000
Proceeds from sales of securities. . . . . . . .. AP 365,011 Lo veg
Payment for purchases of securities- - - - -+« - -« oL (80,866) (1,140)
Proceeds from sales of property, plant and equipment. . . ... .. 22,174 160,890
Payment for purchases of property, plant and equipment. . . . . .. -~ {1:288,063) (7,448,328Y
Other. . . . . . R 134,463 . 489,610
Net cash provided by investing activities: (848,780) - (6,779,911)
Cash Flows from Financing Activities: ; ' - ‘ '
Proceeds from issuance of corporatebond . . . . . ... . ... .. .. 970,239 .=
Increase/decrease inshart-termloans - . -« . v v v o i o (2,480,000) 4,980,000
Proceeds from long-term loans- - - . - . .. e 6,200,000 3,000,000
Repayment of long-termloans. - - -« . .. ... ..o (2,851,840) © 7 (261,240).
Purchase of treasurystock . « - . . - . oo oo oo (732) (1,600,718)
Dividends paid- -+« -« -« oo {398,552) (763,812)
OB, « v v e e e e e (71) {7477)
Net cash provided by financing activities: 1,439,043 5,347,051
Effect of exchange rate changes on cash and cash equivalents. . 0 -
Net increase in cash and cash equivalents. . . . . .. .... ... ... ' 509,200 (269,148)
Cash and cash equivalents at beginning of the fiscal term. . . . .. 2,238,612 4,382,553
Cash and cash equivalents at the end of the fiscal term.. . . . . . .. 2,747,812 4,113,405

11




Significant Accounting Policies
Relating to Financial Statements
1.Matters Pertain'tng't_o C'onsolidation o
Number of consolidated ‘subsidiaries 5 companies
Names of consolldated subsndlanes SUNAIM INCORPORATED / Energy Development lnstttute Co., Ltd /-Sanix Energy
lncorporated / Sanix Software Destgn Incorporated / EDI lncorporated hE '
Sanix Software Design Incorporated and EDI incorporated were estabhshed dunng the. 9 month ended December 31, 2003

and added to the consolldatlon from the current fiscal year.

There is only one non- consohdated subsrdrary, ngdao Shan Yang Tai Chemrcat Resource Explotture Co Ltd The Company
acqurred a majority of voting’ .|ghts bf this subsidiary-on its own account during this 9-month perlod but-excluded it from the .

consolldatton because its busmess size is small, and none of the total assets, sales, net mcome (the portton correspondmg to

the shareholdmg by the Company) and retained earnings (the portxon correspondmg to the shareholdtng by the Company) of

2. Matters® Concernlng the'Ap‘p‘h‘c’atton of Equtty Method Accounting JN

‘ an Yang Tai Chemtcal Resource Exptonure Co., Lid. |s the onIy non consolldated subS|dnary not reported by the
equity method Thts subsrdlary Wwas not reparted by the equity method because. tts busmess size is-smatl, and its total assets,
' sales, net mcome (the portton pon;espondlng to the shareholdmg by the Company) and retalned earnmgs of this subsndtary
have mmor effeuctdand little sTgmftc'ance on the consohdated fmancnai statements of the Company. .
3. MattersLPert_ammg to thue,‘r t:count Settlement Date of Consohdated Subsndtanes

The account seftiement date of: consotldated subsndlanes is the same as that of the parent company

Tt e

4, Accountmg'Standards o
(1) Basis;and method of valuatlon of, ma)or assets
DMark 4 abte securmes e
Othenmarketable securmes .
Secunttés valued at market MarKet value method based on the market prices on the account settlement date (all valuation
dlfferences are Treflected dlrect!y in shareholders’ equity, the sale price being computed using the moving average method )
Securltles not valued at market Cost basis computed by moving average method

@lnventortes Cost basis computed ‘by moving average method for most inventories

(2) Deprec1attoq;of ma)or deprecrable assets
®Tang|bl ]
®tntang|b\e ftxed assets: Stratght-lme method

|xf | a,ssets Fixed oercentage on. dechnmg balance method

However software for internal use is depreciated by the straight-line method based on the assumed useful life for internal use

5 years)

®Long term prepa|d expenses: Straight-line method

(3) Account(ng standards for major attowances and reserves

MDAllowance for doubtful accounts: Allowance for losses on doubtful accounts is provided for general trades receivable based
on the actual percentage of bad debts occurred in the past and up to the limited permitted under the Corporate Income Tax
Law. As for trades receivable deemed to have considerable or high risk of becoming bad debts, the amount expected to

become uncollectible is provided as the allowance, considering the condition of each of such receivables.
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@Provision for accrued bonuses: Provision for accrued benuses to employees is provided to prepare for payment of bonuses
to employees, based on estimated total bonuses that will be'paid-during the year.

®aAllowance for retirement benefits for employees: In order to prepare for payment of retirement benefits to employees, the
Company provides an amount equivalent to the amount that would be paid if the retirement of all eligible employees occurred
at the end of the current accounting period, based on the projected amount of retirement benefits liabilities and pension assets
at the end of the current fiscal term. Any actuarial difference is charged as expenses in the following fiscal year of its accrual.
@Allowance for resource-recycling expenses: The Company provides.for.costs axpected-to be incurred for the transpartation

and storage of waste plastic to be recycled into fuel, stored at the end of the fiscal year.

. o

(4) Accounting of maJor lease’ transactlons

Finance lease transactlons except those under which the title of the leased asset is deemed to be transferred-to the lessee,

are treated according to the method used for ordinary loan transactions.

(5) Hedging accounting

Method of hedging accounting: Intérest rate’ slvap arrangements were adcounted for by-the-special treatment method of
¢ P ment :

hedging accountmg as they satisfy the reqwrements for the special treatment

@Hedging arrangements and transactions to be hedged S
(Hedging arrangement) Interest rate swap contracts IR S

(Transactions to'be hedged) interest on borrowings - e

@Hedging policy: The Company concludes interest rate swap contracts for the purpose of hedging the risk ¢f -floating. of
interest rates of borrowings. Transactions to be hedged by an interest rate swap contract are specified for each contract.
@Assessment of validity of hedging arrangements: The Combaﬁy concludes dnly interest rate eweﬁ coht'ré“ct‘ethat'satisfy all of
the following conditions, in accordance with its risk management policy:

i. The notional principal amount of the interest rate swap contract'is the same as that of the principal amgf,mt‘er’ the relevant

long-term borrowing; e ,_..~.“»,->_=‘,;_;‘:;;; .

iii. The index of the floating rate of the relevant long term borrowing is TIBOR+1.1%;

iv. The terms for revision of interest rate of the interest rate swap contract are the same as those stiputated in the relevant
long-term borrowing; and

v. The receipt-and-payment conditions of the interest rete swap contract are fixed throughout the swap period.
Assessment of validity of interest rate swap contracts concluded and maintained by the Company as of the account
settlement date is omitted as they satisfy all of the above-mentioned requirements, and are thus qualified to be accounted

for by the special treatment method.

{6) Other significant policies used in these consolidated financial statements
Accounting treatment of consumption tax: Excluding-tax method
Temporary consumption taxes paid and temporary consumption taxes received were set off with each other, and the net

amount was reported as consumption taxes payable on the balance sheet.

5. Valuation Method of Assets and Liabilities of Consolidated Subsidiaries

All assets and liabilities of consolidated subsidiaries are valued at their market price.

13




..Cash and Cash Equivalents on Consolidated Statements of Cash Flows
Cash and cash equivalents on the consolidated statements of cash flows include. cash en hand, savings which can be

withdrawn as required, and short-term investments which are ‘easily converted into cash, having low risk-of changing vaiue,

and which-will be redeemed within-3 months from the acquisition'date. = 7.

PRSP T I N L .
(MRS [ . . -
S0

Notes - POPEE S ‘ R L

(1) Total accumulated depreciation of tangible fixed assets’ "
‘ : L (Thousands of Yen)

12 months

g i

9 months 9 months
ended Dec. 31, 2003 ended Dec. 31, 2002 'e_nded Ma_rchl 31, 2003
Total accumulated depreciation A
- of tangible fixed assets’ = & oo o welt A2,018:250. 0 0 e 8,716,227 :.m1 unr L 9,329,182
L e Y RN N e e
(2) Number of shares of treasury stock _
(Shares)
e e s o 950fD_et_:.31,_2003. .. asof Dec. 31,2002 ., as of March. 31, 2003
Number of shares of ‘ . ’ ‘
treasury stock © o 1704054% T 102884 ¢ 1,203,134

Notes on consolidated statement of cash flows
(1) Reconciliation of the balance of cash and cash equivalents at the end of period with-the figure reported on the-consclidated

balance sheet, &« Luet Tt 0L st T e s e wte

S SO o o s Yen)
et e gmons ' Full Year

between Apri 1 and December 31 ended March 31, 2003

FY2004 FY2003 FY2003
Cash and bank deposits. . . ............. . SO 2,792,812 4,180,405 2,282,112
Time deposits exceeding3months. . .. ... ... ... ... (45,000) (67,000) (43,500)
Cashandcashequivalents.. ... ... ..o . 2,747,812 4,113,405 2,238,612
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1. Segment Information by type of business

Current third quarter - 9months (From April 1, 2003 to. December 31, 2003) : {Thousands ¢f Yen)
Segments HS ES ERD Total Elimination 00 sotidated
or Group
Sales, operating profit or loss
Sales:
(1)Salestocustomers . ................. 22,195,666 5,950,771 6,404,576 ‘34,551.01_5 - 34,551,015
(2)Internal sales among segments oo T T . - . SRR
and transfer accounts. . . ......... ..... - - R 586 586.. . (586) -
Total . o 22,185,668 5,950,771 6,405,163 34,551,601 {586) 34,551,015
Operating expenses . . . .. . .. ... ... .... 19,901,169 6,085,689 9,425,921 35,412,779 2,585,358 37,998,138
Operating income(loss) . . . . . P 12,294,497 (134,917) (3,020,757)  (861,177) (2,5685,945) (3,447,123)
i Lot I A "R
Previous third quarter - 9 menths (From April:1,-2002 to December 34, 2002)-: -~ .- . (Thausands of Yen)
Segments HS ES ERD Total ~ EiMination oo dlidated
or Group
Sales, operating profit or loss
Sales: ' e L
(1)Sales to customers . . ........... o 28,996,496 6,009,024  5481,418 40,486,940 ~ 40,486,940 -
(2)Internal sales among segments ‘ ' T e Pheno et
and transfekaccounts ................ iy T e T o 982 . . 582 - ._(882y . . -
Total ............. . .............. 28,996,496 = 6,009,024 5,482,001 40,487,522 (582) 40,486,940
Operating expenses . . . ... ... ......... 23,680,215 6,117,419 7,810,710 37,708,344 2,976,157 40,684,501
Operatling income(loss) . . .. .. . 5,316,281~ (108,394) (2,428,708) - 2,779,178 (2,976,738)  (197,561)
Previous fiscal year (From April 1, 2002 to March 31, 2003) (Thousands ‘of Yen)
Segments HS ES ERD  Total Eiiminalion o0 idated
) or Group .
Sales, operating profit or loss K ’ T
Sales:
{1)Salestocustomers . .. ............... 34,708,625 8,085,061 7,564,139 50,357,828 - 50,357,826
(2)Internal sales among segments
and transferaccounts. . . ... . ... .. ... .. - - 775 775 (775) -
Total ... ... 34,708,625 8,085,061 7,564,914 50,358,602 (775) 50,357,826
Operating expenses . . . . . ... ... ... 30,092,197 8,080,182 11,357,680 49,530,060 3,606,831 53,136,891
Operating income (loss). . ............. 4,616,428 4,879 (3,792,765) 828,541 (3,607,606) (2,779,0864)
(Notes)
1. Business divisions are those used for internal administrative purposes.
2. Principal services and products by business division
(1) HS Division: Sales of Home Reinfarcement System, Termite Eradication Service, Under-Floor and Under-Roof

Ventilation System
(2) ES Division: - Installation of water supply system for office and apartment buildings, periodic sanitation maintenance
services
(3) ERD Division: Waste plastic processing, incineration, waste organic liquid processing and electric power generation
3. Unabsorbed operating expenses listed under “elimination or group” are the administration expenses of the general affairs
department of the parent company. | '
9 months ended Dec. 31,2003 ....... ¥ 2,585,945 thousand
9 months ended Dec. 31,2002 ....... ¥ 2,976,739 thousand
12 months ended March 31, 2003..... ¥ 3,607,606’thousand
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2. Segment information by location s BT .
8 months ended Dec. 31, 2003 (April 1, 2003 to December 31,-2003) - N
D:sclosure of geographic segment information is omitted as total sales and total a@ssets in Japan exceeded '90% of total sales:

o

and assets of ali'segments. - - - m e

9 months ended Dec. 31, 2002 (April 1,2002 to December 31, 2002)
- - Disclosure of geographic-éegment infor'métion{ is omit_ted-es-theecbzrtnpany»diq not have any conselidated subsidiaries or offices

locatedin countries or regions gutside of Japan, _ 7. Sviw v CuN U L. L e o

Year ended March 31, 2003 (April 1, 2002 to March 31, 2003}
" Disclosure of geographic segmem information is omitted as' iotal'sales and tota! dssets'in Japan‘exceeded 90% of total sales

) and assets of all segments T

3 Forelgn sales
9 months ended Dec. 31, 2003 (Apr;l 1 2003 to December 31 2003)

. The«qupa‘n"y-idoesfnaweporuoreign -seYes;~beca-use» foreign-sales-were less than 10% of consclidated sales. -
LT i 08¢ VA ouw . BRSNS Fla e

None

Year ended Marcﬁ 31,2003 (Apnl 1,2002 to March 31, 2003)

The Cﬁmpany does ot report foreign sales because fore|gn sales were less than 10% of consolidated sales.
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February 12, 2004

Non-Consolidated Financial Statements
For the 9 and 3 months ended December 31, 2004

SANIX INCORPORATED , S
Stock Listed: Tokyo Stock Exchang‘e- First Section, Csaka Stcck Exchange First Section,

Fukuoka Stock Exchange

Code No.: 4651 K

URL: hitp://www.sanix.co.jp. .. . ) o T

Headquarters: . - ... 2-1-23, Hakataeki-Higashi, Hakata-ku, Fukuoka 812-0013 JAPAN
‘ S ... TEL:81-92-4356-8877/FAX:81-82-43€-8871~ . . - .

President and CEO Shin-ichi Munemasa !

Contact: Yoshiyuki Maeda, Managing Director, Administration Department

Changes of Accounting Principles: None

Financial Highlights for the 9 months ended December 31, 2003 {(Non-consoiidated)
(1) Operating Results (Non-consolidated)

For the 9 months ended December 31, 2003 {Millions of Yen)
3rd Quarter - § months Full Year
April 1 to December 31 ended March 31 -
FY2004 % change FY2003 % change FY2003
NetSales. . .. ... .. ... .. ........ © 34,091 (15.7) 40,456 (6.1) 50,289
Operating Income. - - . . -« ..o oo (2,704) - (264) - (2,926)
Recurring Profit. . . . .. ... ... L (3,399) - (87) - (2,692)
Netincome. . .. ... ... ... .. ...... (4,216) - (372) - {3,507)
Net Income per Share(¥). . . . .. .. ... (¥106.17) —  (¥9.18) - (¥87.01)

- Net Income per Share, Diluted(¥). . . . . .

Percentages shown for net sales, operating income, recurring profit and net income are the increase or decrease compared with

the prior corresponding period.

(2) Financial Position (Non-consolidated)
(Millions of Yen)

3rd Quarter : Full Year

_April 1 to December 31 ended March 31, 2003
FY2004 FY2003 FY2003
Total Assets. . . . .. o v 58,433 59,816 60,319
Shareholders' Equity. « - - -« - o v oo 34,055 41,720 38,566
Shareholders' Equity Ratio (%). - -+« + - o v o v s 58.3% 69.7% 63.9%
Shareholders' Equity per Share (¥). . . .. .. .. .. ¥857.46 ¥1,050.41 ¥971.03
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(3) Forecasts for Business results (Non-consolidated)
For the fiscal year ending March 31, 2004

(Millions of Yen)

Full Year
ending March 31
. . . FY2004 . .
Net Sales: « -« oo v v oo 45,381 »
Recurring Profit. . « .« . ... .. eaTy
Netlncome. . . ... ... ... .. .. (4,204)
Net Income per Share(¥). . . . ... .. (¥105.85) -+,

Note: Forecasts for consolidated financial'resilts stated héiéin arébased on assumptions and beliefs in light of the information

currently available, and'involve uncertainties: Please’ te-advised that actual results may differ significantly from those

stated herein, due to various factors.

T T A A 11 VT
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Non-Consclidated Financial Statements

1. Non-consolidated Balance Sheet -

(Thousands of Yen)

Assets:

3rd Quarter
as of December 31

. . Full Year-
as of March 31,

2003

FY 2003 Ratio %

Current Assets:

Cash and bank deposits. . .. ...........

. EY2004 Ratio % FY2003 Ratio %

3,772,838 - .0 2,022,723

Notes recelvable. . . . . . o a0 .. - 426,197 ' 119,306 122,405
Accounts receivable. - - - ;. v n e 73,136,717 2,488,993 .. 3,261,189 |
Inventories. - -+ . ... ... e 274,045,893 1,360,501 . . ;.- - 1.258,304
Deferred income taxes. . ..ovoiv oo -~ - 442 675 - 314,278 .- 845,378
Refundsble income taxes. . . .. ... ...... S = 199,431 407,402
Refundable consumption taxes. - - . - . . .. . .ome e T ‘ - ol 443,284

. Other current assets. - -+ - . . . S IR - - 384,369 354,139 ;a5 0319528
Allowarce for doubifui-accounts. . . ; ... vz . . -{¥18,0600) C{42.300) - - (45,000)

Total Current Assets: 7,355,863 12,6 8,565,989 14.3 8,634,616 14.3
Fixed Assets:

Tangible Fixed Assets: S - N » AR
Buildings- - -« - - o IR 8,363,969 7,704,484 . ... . 7,667,488
Machinery, equipment and vehictes. . . . . . . 16,222,010 9,196,104 8,937,480
Land . oo o 16,755,702 - 16,680,743 .. .. 16,754,517
Construction in progress. . . . . s .. i.:.. . 485,080 9,545,095 10,587 767
Other tangible fixed assets. - - - -+ . - - - . ... 2,749,467 2,398,075 2,326,271

Total Tangible Fixed Assets: 44,576,232 76.3 45,504,503 78.1. .46,273,525- - 76.7

Intangible Fixed Assets: e

Total Intangible Fixed Assets: 81,576 0.1 78,888 0.1 - 78831 0.1
"""""" Iinvestments and Other Assets: ) I
Shortterminvestments. . . .. ... ... ... 1,099,408 1,381,621 . . --1,438,1558
Deposits and gquaranty. - - - - - - . ... - 1,832,661 2,007,674 2,009,395
Long-term loans to afliated company. - - - . . . 1,500,000 - v e e
Deferredtaxassets . . . . ... ...« ... .. ' 944,687 1,406,690 1,111,626,
Other. . . ..o o - 1,525,381 .841,665 1,238,648
Allowance forbad loans- - - -« -« .. ... .. .. (482,509) (70,660) ~ (464,858)
Total Investments and Other Assets: 6,419,629 11.0 5,666,991 "9.5 5232387 -.. 89
Total Fixed Assets: 51,077,438  87.4 51,250,383 857 51,685,125 - 85.7
Total Assets: 58,433,301 100.0 59,816,372 100.0 60,319,741 100.0
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(Thousands of Yen)

as of December 31 "+

3rd Quarter

Full Year

i as-of-March 31, 2003

Liabilities and Shareholders' Equity:

FY2004 Ratio %

FY2003 Ratio %

FY 2003 Ratio %

Current Liabilities: oL _ ) v . . .
Notespayable. . .. ........ .. 0. . ... 246,305 494,062 195,249
" Accounts payable, . .. .. ... i 0l el 615,691 480,389 516,746
" . Short-term loans i 1: fsts s e s o £200 0 26;000,000 6,500,000 . .. . 8,500,000
Long-term loans payable in1year- - - . ..... 2,232,470 1,167,520 1,142,620
Corporate bonds payable in 1 year $1.200,000 - ettt =
Accrued-Liability. . . ... . 300 s ’.2 ,300,468 2,027,193 "1 2,865,626
Accrued expenses. - - - - - L 1,518,570 1,660,416 " 1,569,154
Accrued.-income taxes. - - <. C i v e e e s ""’;‘44'1‘:‘,296 = _
Consumption tax payable. = %0 ... ... L2 05.485,027 204,708 L —
Accrued bonus. - .. . . ... B A - - ‘ 526,000
Allowance for recycling costs -------------- 1,000,257 thon 1,468,152
Other current liabilities. - - .. u "it.498,122 623,437 294,773 :
Total Current Llabllltles 115,202,211  26.0 13,157,728 ~ 22.0 - - 17,078,322  28.3
. tUBEL S na DR . L TROEDT teruowe Lo d Y
Non- Current Llabllltles
Corporatebond: « « + -+« oo v oo 800,000 - o =
Longtermdebt. .. .. ....... ... L. 6,059,800 2,527,270 12,259,190 4
' Allowance for Retirement beneft ........... 5~"1,652',A2’07 1,673,007 - 1,684,807
Othefs: %l %o oo b PR o 71,663,753 .738,308 - . . 730,559
"% Total Non-Current Llabllmes ©39,475,760 15.7 4,938,585 8.3 4674557 7.8
Total Llabllmes 3 24377972 41.7 18,096,313 -30.3 21,752,879 36.1
Sharehbldé‘rs'(Equity:' .
Capital Stock: - - -+ -+ v v oo 12,533,820 21.5 12,533,820 20.9 12,633,820 20.8
Additional paid-in capital .
Capital'surplus reserve. ... . . . . .. L. 15,853,954 15,853,954 . 15,853,954
Additional paid-in capital total. - . - ... ... .. 15,853,954 27.1 15,853,954 26.5 15,853,954 26.3
Retained Earnings :
Earhed-Sutplusreserve. . ... ........... ' 395,279 395,279 395,279
Unhappropriated reserve. . . .. .« o ... <.9,365,908 13,128,464 13,128,464
Unappropnated profits: -+« ..« . oo ’(2;517‘;‘1 87) 1,469,831 - (1,665,875)
Retained earmngs totak . ... .. 7,244,000 12.4 14,993,576 25.1 11,857,868 19.6
Unréalized holding gain/loss on secuntles ..... © . 31,274 0.1 (54,493) (0.1) (71,793) (0.1)
Less treasury stock at cost - - - < ..o (1,607;719) - (2.8) (1,606,797} (2.7) (1,606,987) (2.7)
"Total’'Shareholders® Equity: 34,055,329 58.3 41,720,059 69.7 38,566,862 63.9
" Total Liabilities and Stockholders' Equity: 58,433,301 100.0 59,816,372 100.0 60,319,741 100.0
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2. Non-consolidated Statement of Income

For the 8 months ended December 31, 2003

i . (Thousands of Yen)

April 1 to December 31

“ ended March 31, 2003

- FY2004 Ratio %

. FY2003 Ratio %

FY 2003 Ratio %

Net sales.
Cost of sales

34,091,851 100.0
17,635,577  50.0

40,456,474 100.0

17,101,275 423

- 50,289,659 100.0

22,268,234 443

Gross profit

Selling, general and administrative éxpenses: . . ...

17,056,274  50.0
19,760,746 _ 57.9

23,355,198 " 57.7

123,619,842 ;58.'4"‘.

28,021,424 557

- 30,947,843 615

Operating income (loss). ... ..« conm 0.
Non-operating income
Non-operating expenses

- (2.704,473)  (7.9)

749,060 - 2.2
1,443,751 43

- (264,643)-,.-(0.7)

(2.926,419), (5.8)

Recurring profit (loss)
Extraordinary income.

Extraordinary losses

Net income (loss)

Income (loss) before income taxes

Corporate income, local and enterprise taxes
Adjustment on corporate tax, etc.

(3,399,164) - {10.0} -

29,63 04 .
249,892 07 .

(3,619,887) (10.6)
100,006 0.3
496,804 15

. (4,216,691) (12.4).

336,271 08
159,176 0.3
(87,548) " ({.2)
56,284 =G0
. 282,196 07

(314,460) (0.8)
351,000 0.8

» {283,402y 0.7y
(372,057} .- =(C.9)

458,365 09
224047 0.5
(2,692,101) (5.4)
79,087 . 0.2

1266673 25

(3,879.677) (7.7)
145,000 0.3
(516,312~ (1.0)

- {3,507,765) (7.0}
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Significant Accounting Policies
Relating to Financial Statements

1. Accounting Treatment Standards ' I
(1 )Appralsal standards and appransal methods for securmes

@Stock lnvestmem in subsmlar)es Cost method cost bemg determined by the mowng average method

@Other marketable securmes CANEE

Securmes v,alued al marke’(,w Market value ﬁiethod Abés:e-dl;dh‘ the 'mai’két prices on the settiement daté (all valuation

difference are reﬂected dlrectly in shareholders equlty the sale pnce bemg computed using the movmg average methad.)

{2y Appraksal standardsandappransai methods fortnventones” S Co T
(DHalk-finished products’and material: Cost mettiod ccmputed by moving average method

®Stored goods The latest purchase cost methoﬁ -5
8o RO, by T

L © ".":' [ v m T . . e PP
P )L : R o T r X EE

: (3) Deprematmn methods {or depreciable assetss Ly T
- DTangibleTixéd agsgf

I:‘.,E,“xed Qercentage on dechmng baiance metheod ..
@intangible fixed assets: Straight-line method

@Long-term prepaid expenses: Straight-line method
(4) Accounting of deferred assets: Costs related to development are immediately expensed when the payment was made.

(5) Accounting standards for allowances and reserves.
MDAllowance for doubtfu! accounts: Provision for losses on doubtful aécounts-is made up to the maximum allowable based on
individual assessments and the actual percentage of bad loan write-offs, as prescribed in the Corporate Income Tax Law. If
that amount is deemed to be insufficient, additional provision is made. )

@Provision for accrued bonuses: Provision for accrued bonuses to employees is méde by appropriating an amount based
on estimated total bonuses that will be paid during the year.

@Allowance for retirement benefits for employees: In order to provide for retirement allowances the company accrues an
amount équivalent to the amount that would be paid if the payment occurred at the end of the current accounting period,
based on the projected amount of retirement allowance liabilities and pension assets at the end of the accounting fiscal year.
Furthermore, the Company will treat the entire variance at the time the accounting standards were changed as a one-off
expense during the next accounting period. .

@Allowance for resource-recycling expenses: The Company pravides for costs expected to be incurred for the transportation

and storage of waste plastic to be recycled into fuel, stored at the end of the fiscal year.

(6) Accounting treatment for lease transactions: Finance lease transactions, except those under which the title of the leased

asset is deemed to be transferred to the lessee, are treated according to the method used for ordinary loan transactions

22




(7) Hedging accounting
MMethod of hedging accounting: Interest rate swap arrangements were accounted for by the special treatment method of
hedging accounting as they satisfy the requirements for the special treatment.:
@Hedging arrangements and transactions to be hedged-
( Heoging arrangement) Interest rate swap contracts
_(Transactions to be hedged) Interest on borrcwmgs _
@Hedging pohcy The Company conc!udes interest rate =wap contracts for the purpose pf hedgmg the rlsk of floatlng of
interest rates of borrowings. Transactions to be hedged by an interest rate swap contract are specified'for each contract.
. @Assessment of validity of hedgmg arrangements The Company concludes only interest rate swap contracts that satrsfy all of
the following condmons in accordance wrth its risk management policy:
I The notional pnnctpal amount of the lnterest rate swap contract is the same as that ofthe prmcrpal amount of the relevant
long- term borrowing; | ‘ » o ' ’ o

ii. The term and maturity of the interést rate swap contrzct are the same as thozsof the relEVaht‘io‘.‘-r'g-'te'rm- borrawing’ -

jii. The index of the-floating rate of the relevant long term borrowrng is TlBOR+1 1%,

iv. The terms for revrs'on of interest rate of the rnh*e“‘ rate swap contract are the same as th c-stioulated, in the relevant
tong-term borrowing; and S - ORI

V. The receipt-and- payment condmons of the rnterest rate swap contract are ﬂxed throughout the swap nenod

o .- -

RRVEICNEIN St

Assessment of validity of interest rate swap contracts concluded and maintained by the Company as of the account
settiement date is omitted as they satisfy all of the above-mentioned requrrements, and are-thus. qualified to be accounted

for by the special treatment method.

(8) Other significant policies used in these financial statements
Accounting treatment of consumption tax: Excluding-tax method
Temporary consumption taxes paid and temparary consumption taxes received were set off with each other, and the net

amount was reported as consumption taxes payable on the balance sheet.
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Net Sales by Division

For the 9 months ended December 31, 2003

(Thousands of Yen)

For the 9 months

" Full Year

April 1 to December-31 -~

Fluctuation™ April 1 to March 31

24

FY2004 . FY2003 . - .. FY 2002
Termite Eradication Service. - - . ... ... ... . oL 8,845,062 9,464,504 (619 442) 11,578, 984'
Under-Roof/Floor Ventilation’ System. Lo T 47,008,339 0,171,829 © (3,073,489) 112,019,559
Home Reinforcement Systemy. <0 ¢ores a wos v o e s -3,076;,501. - 5,603,646 1 (2,527,145). 6,643,615

COeR e aeesoo. 3167196 3756354 | (589,157) 4,466,158
Home Sanitation Division Total: T 22 187 100 28,996, 336 (6 809 235) ' 34,708,317

Nadl BIMDRE N SF el H [P -

- Water activator installation, 5, -y ;- v e - - vy e, 02 16,749 L 2738 129 . (521,379) 3,523,978
Care and mamtenance of buxfdmg water supply ........... 1, 085 166 1,164,548 (79,382) 1,458,716
OtREE -+« v e e e e e e 2,648,265 2,106,346 541918 © 3,102,365
Establishment Sanitation Division-Total: - - ... .. 2= 5,950,182,;.. ;-&»,-009,024.-‘* " (58,842) . 8,085,061
Industrial waste (Waste plastic processmg) ------- LT f 3,202,047 3,029,198 173749 14,019,832

- Industrial wasté {Incineratiohy. . 7. 870k LD AL LU 1104476 - 930,901 - 164,574 1,341,175
industrial waste (Organic Waste Water Recycle). . .. . ... .. 1,069,278 1,206,899 (137,621). . 1,711,269
OEE -« v e e e e e e e 577,866 275,113 302,752 424,003
Enwronmental Résources Development Division Total '5,954,569 5451113 503455 7,496,280

T T A e N P A el LA o O S

Total Net Sales 34,091,851_ 40,456,474  (6,364,622) 50,289,659




Supplement Information
1. Two-Year Summary

For the fiscal year ending March 31, 2004 (Consofidated) (Millions of Yen)

..~ 1st Quarter © ' 2nd Quarter 3rd Quarter 4th Quarter
April 110 June 30 . . July 1'to September.30 - October 1 to December3t - January 1-to March 31
- FY2004 v
Netsales. -« o vvveveerennn.. .- 11s48 11,886 105 - T
Gross profit. . ... ... o 5,567 5,686 ey 5,356 o -
Operating income (foss). - ... ..- (868 (1200 @y .~
Recurring profit {ioss). . . . . R - (1,236) . (350) =
Income {loss) befora income taxes... . = . {1,891) (1,301) e (AAT) -
Net Income (J0sS). oo oL .. : (2,231) , 11,262) - Lireey . - =

For the fiscal year ended March 31, 2003 (Cohsolidatéd) = " inilions of Yen)”

1st Quarter . 2nd Quarter - 3rd Quarter ... 4th Quarter
April 1 to June 30 July 1 to September 30 October 1 to December 31  January 1 to March 31
. - FY2003 Lt S T e et
Netsales. . . ......... .. ... ... o ©13,721 ’ 14,919 11,845 9,870
Gross profit: - - - - oo uee L L0, BIAT L 8934 ... CoBETLT T 4337
Operating income. . . . .. ... ...... L @79y - S 620 . o '(333),‘1."_ - (2,581)
Recurring profit - - - . IR EERREE T e29) ___ee2 _ (@89) T T{(2,530)
Income before income taxes - - - - .- (548) - 570 - (305) = .(3490)
Netlncome. .. ............... (411) 250 - (238) (3.062)
-For the fiscal year ending March 31, 2004 (Non-consolidated) o _ (Miliioris of Yen)
1st Quarter 2nd Quarter - 3rd Quarter” - " 4th Quarter
April 1 t0 June 30 July 1 to September 30  Oclober 1 to December 31 January 1 tc March 31-
- T Fy2o04 L L
Netsales. . . ... ... ... ... ..., 11,567. 11,771 10,753 : -
Grossprofit. .. ............... 5,804 5,852 5,398 -
Operating income (loss). - - . . . .- .. (1,521) (945) 237) o _
Recurring profit {loss). . . ... . ... (1,704) - {1,205) {488) - - =
Income (loss) before income taxes. . . (1,769) (1,265) (585) -
Net Income (loss). . . . ... ....... (2,092) C(1,213) @10 =
For the fiscal year ended March 31, 2003 (Non-consolidated) (Millions of Yen) .
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
April 1 to June 30 July 1 to September 30 October 1 to December 31 January 1 to March 31
’ FY2003
NEtSAES.  « o vveee e 13,721 14917 : 11,817 9,833
Gross profit- - -« - .o oo 8,026 8,830 6,498 4,666
Operating income. . . . .......... (512) 582 (335) (2,661)
Recurringprofit - - . .. .. ..o {436) 630 (282) (2,604)
Income before income taxes - - - - . - (555) 538 (297) (3,565)
Netlncome. .. ............... - (392) 240 (219) (3,135)

(1)



2.Segment Information by type of business

For the fiscal year ending March 31, 2004

oo

(Thousands of Yen)

.- dst Quarter

3rd Quarter

4ith Quarter

Home ‘Sanitation Division

2nd Quarter

Qctober 1 to December 31

January 1 to March 31

A‘priI. 17.io- June 30
Sales, operating profit or loss - T
-Sales:

7,602,376

" July 110 Seplember 30

: 7,843,581

(1)Salés to customers | ’ e S ' 6,749,708 -

(2)Internal sales among segments B
and transfer accduhts " - = =
Total......... i 7,802,376 7. 7,843,581 : ‘s_._us_zma E -
Operatmgexgenses ..... L . . .‘".” ..... L 7, 4'6'6-3'5—80 ﬂ 6, 858 588 .5,606,000 . =
135,796 1,014,993 1,143,708 -

Operatlng mcomeilosi ................

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

Establishnebt Sanitation Division

April 1 to June 30
Sales, operatmg prof:t or loss
~Sales: - e

July 1 to Sepiember 30
it :
IR

\.,... ot

October 1 to December 31

January 1 to March 31

~-{1)Szles o customers— 2:006,471 1,934,542 -
. {2)lnternal sales amdng:segments_. . .. : AR

and transfer accounts. . . .. ... ... .. ... — - — —

Total .......... L I AN 2,009,758 et 2,006,471 1,934,542 Tk -

Operating eXpenses : ... ........... L 2,029,867 2,148,370 1,907,451 —

. Operating incomefloss) .. .............. (20,109) (141,898) 27,090 -

. Ist Quarter ...

“2nd Quarter.

3rd Quarter

4th Quarter

. Enwronmental Resources Develogment Divisior __ April 1 to June 30

" July 1 to September 30

October 1 to.December 31

January 1 to March 31

Sales, operatmg pront or loss
Sales:

(1)Salestocustomers . .. ................ 2,037,100 2,036,350 2,331,126 -
(2)Internal sales among segments
and transfer accounts. . . . .. ... ... ... .. 213 188 185 bt
Total ... . 2,037,313 2,036,538 2,331,311 -
Operating expenses . . . .. ... .. ... .. ) 3,207,963 3,154 377 3,063,580 —
Operatmg mcomeLssL ................ - (1,170,649) (1,117,839} (732,268) —

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

Ap‘ril 1 to June 30

.- July 1 tc September 30

October 1 to December 31

January 1 to March 31

Sales, operatmg_proflt or loss
‘Sales: A
(1)Sales to customers ........... e S -
. (2)internal sales among segments

(185)

and transfer accounts .................. _(213) (188) -
cTotalcorovTiri oo L e (213) (188) - (185) -
Operating expenses . . . .. .............. 809,841 975,370 800,147 -
. Operating income(loss) .., . ............ (810,054) | (975,558) (800,332) -

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

Consglidated

July 1 ta September 30

Qctaber 1 ta Oecember 31

January 1 ta March 31

April 1 te June 30
__Sales operatmg profit or loss. ‘
~ Sale ‘

(1)Sa|es to customers ....... P 11,649,235 11,886,403 11,015,376 -
" {2)Internal sales among segments
and transferaccounts, . . ... ... .. .. ... - - = =
TOtal .o 11,649,235 11,886,403 11,015,376 -
__Operating expenses . . . . .. ............. 13,514,252 13,106,706 11,377,178 -
Operating income(loss) .. .............. (1,865,017) (1,220,303) {361,802) —

(2)




For the fiscal year ending March 31, 2003

(Thousands of Yen)

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

Home Sanitation Division

Apgril 1 to June 30

July 1 to September 30

October 1 to December 31

January 1to March 31

Sales, operating profit or loss
Sales: .

(1)Salestocustomers ................... 10,147,027 10,946,123 7,903,346 5,712,129
(2)Internal sales among segments
and transferaccounts. . . ... ... .. ... ... - - - =
Total ... .... e e e 10,147,027 10,946,123 7,903,346 5,712,129
QOperating expenses . . . .. . ............. 8,588,750 8,244 570 6,846,894 6,411,982
Operating income(loss) . . .............. 1,558,276 2,701,552 1,056,451 (699,852)

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

Establishnebt Sanitation Division

April 1 to June 30

July 1 to September 30

* Qctober 1 ta December 31

January 1to March 31

Sales, operating profit or loss
Sales:

(1)Salestocustomers .. ................. 1,891,132 2,257,268 1,860,624 2,076,036
(2)internal sales among segments
and transferaccounts. . . ... ......... .. - ~ - —~
Total .. 1,891,132 2,257,268 1,860,624 2,078,036
Operating expenses . . . .. ... ... ... ... .. 1,862,280 2,394 448 1,860,689 1,962,762
Operating income(foss) . ............... 28,851 (137,180) 113,273

(65)

Environmental Resources Oevelopment Divisior

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

Aprif 1 to June 30

Jufy 1 to September 30

Qctober 1 to December 31

January 1 to March 31

Sales, operating profit or loss
Sales:

(1)Salestocustomers . .................. 1,683,460 1,715,984 2,081,973 2,082,720
(2)Internal sales among segments o
and transferaccounts. . ... . ... ... 196 170 215 192
Total . ..o e 1,683,656 1,716,155 2,082,189 2,082,813
Operating expenses . . . ... ... .. ..... 2,527,007 2,768,934 2,614,768 3,446 970
Operating income(loss) .. ... ... ... .. (843,350} (1,052,778) (532,579) (1,364,056)

1st Quarter

2nd Quarter

3rd Quarter

4th Quarter

Elimination or Group

April 1 to June 30

July 1 to September 30

Cctober 1 to Dacember 31

Sales, operating profit or loss
Sales:
(1)Salestocustomers . ..................
(2)Internal sales among segments

January 1 to March 31

and transferaccounts. . . ... ... ... .. ... ' __(196) (170} {215} (192)

Total . oo (198) (170) (215) (192)

Operatingexpenses . . . .. .. ... ....... 1,223,482 891,050 861,623 630,674

Operating income(loss) . . .............. (1,223,679) (891,221) (861,838) (630,866)
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

Consolidated

April 1 ta June 30

July 110 Septamber 30

QOctober 1 to Decembar 31

January 1 to March 31

Sales, operating profit or loss
Sales:

(1)Salestocustomers . .................. 13,721,620 14,819,376 11,845,944 9,870,886
(2)Internal sales among segments
and transferaccounts. . . ... ... ... .. .. - - - —
Total . .. e 13,721,620 14,919,376 11,845,944 9,870,886
Operating expenses . . . . . .............. 14,201,521 14,298,004 12,183,975 12,452 389
Qperating income(loss) . ... ... ......... (479,901) 620,371 (338,031) (2,581,503)

(3)




